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Agenda

1 Background on GFOA best practices and
advisories

1 Specific best practices and advisories
BProfessional standards
BFinancial reporting
Blnternal control
‘BAccounting
Blndependent audit
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Background

GFOA Best Practices
and
Advisories




Recommended practices

1 Initiative started in 1993
1 Intent = codify best practice

1 Objective = comprehensive guidance for
each of the major functional areas of public
finance
BAccounting, auditing, and financial reporting
‘BBudgeting and fiscal policy
BDebt management
BEconomic development and capital planning
BRetirement and benefits administration
BTreasury and investment management

—



Recent changes

1 Name change

BFrom recommended practices to best practices
1 Better reflect true character

} Separate new category for advisories
BNot an endorsement of the underlying situation




Definition - Best Practice

1 ldentifies specific policies and procedures as
contributing to improved government
management. It aims to promote and
facilitate positive change  rather than merely
to codify current accepted practice. Partial
Implementation is encouraged as progress
toward a recognized goal.

—




Definition - Advisory

1 ldentifies specific policies and procedures
necessaryto mi ni mi ze a governn
exposure to potential loss in connection with
its financial management activities. It is not
to be interpreted as GFOA sanctioning the
underlying activity that gives rise to the

exposure.

—




Current Status

FuncitioabAreea oot | Advismmides
AWMggammgng)mmman cial 28 4
repotngg
Budiyptingguachtistiglcpdlpylicy 39 1
Deltttrmaageeantnt 23 8
Econaméadeeielmpeneabdoapitalpital
plamingg 28 0
Retinerneanharmhidebefefdgnadistiatistration 29 9
Treasuyyaad thvesasenteandnageragament 26 4
Tota| 173 26




Categories

y Professional standards

1 Financial reporting
BPolicy
BSpecialized presentation guidance
BEXxpanded disclosure
BDissemination
BAnalysis

—



Categories (cont.)

1 Internal control
BGeneral
BSpecific guidance

1 Accounting

BGeneral
BSpecialized

1 Independent audit

—



Categories (cont.)

v Grants administration

1 Managerial accounting
BCosting services
BCost allocation plans

—



Specific Best Practices
and Advisories

Accounting, Auditing, and Financial Reporting







Governmental Accounting,
Auditing, and Financial
Reporting Practices




} Maintain adequate accounting system for
timely GAAP financial reporting

1 Issue timely GAAP financial statements for the
entire financial reporting entity as part of a
CAFR

1+ Obtain audits in accordance with GAAS or
GAS

p—



